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- Extensions of time may be available under the provisions of 37 CFR 1.1 36(a). In no event, however, may a reply be timely filed 
after SIX (6) MONTHS from the mailing date of this communication. 

- If NO period for reply is specified above, the maximum statutory period will apply and will expire SIX (6) MONTHS from the mailing date of this communication. 

- Failure to reply within the set or extended period for reply will, by statute, cause the application to become ABANDONED (35 U.S.C. § 1 33). 
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DETAILED ACTION 

The following communication is in response to Applicant's amendment filed on04 
August 2006: 

Election/Restrictions 

In the response to the restriction requirement mailed 05 July 2006, Applicant 
elected Invention 6, and detailed reasons for a traversal of the restriction requirement. 
In the reply, Applicant argued that Inventions 4 and 6 should are properly grouped 
together. Pursuant to a telephonic conversation with Applicant's representative, Stanley 
M. Schurgin, Registration #20979, the examiner has agreed to examine the claims of 
Inventions 4 & 6, and that the election of these claims will be without traverse. Claims 
1-28,34-50,65-92,94-95,98-103 are therefore withdrawn from further consideration 
pursuant to 37 CFR 1.142(b) as being drawn to nonelected Inventions 1-3,5, and 7-9, 
there being no allowable generic or linking claim. Affirmation of the election without 
traverse is required in the subsequent reply from Applicant. 

Status of Claims 

Claims 29-33,51-64,93,96-97 are currently pending 

Claim Rejections - 35 USC §112 

The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

Claims 29-33,51-64,93,96-97 are rejected under 35 U.S.C. 112, second 

paragraph, as being indefinite for failing to particularly point out and distinctly claim the 

subject matter which applicant regards as the invention. In addition, Claims 51-57 and 
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96 are rejected as failing to set forth the subject matter which applicant regards as her 
invention. For each of the independent claims discussed, the dependent claims are 
also rejected, in that the underlying problem is not resolved by the dependent claims, 
and is therefore incorporated into the dependent claims. 

Specifically and with regard to Claims 29 & 93, the Applicant has failed to 
distinctly claim the invention through use of the term "monitoring activities." The issues 
arises as to whether that means activities related to foreign currency transaction, or 
even a financial transaction at all. Does it relate to whether a user pays for a beer in a 
foreign currency? The language of the claim makes it unclear if this limitation related to 
the subject matter of the claims in any way. 

A second problem with Claims 29 & 93 is the use of the term "preventing." The 
examiner understands the invention to accept profile information, analyze and display 
information relating to particular hedging strategies, and even implement trading activity. 
Yet, should a user decide for some reason not to follow the directives of the system, it 
unclear how absolute prevention can occur. The user can still write a check made 
payable to a currency trader, and participate in a currency exchange. Applicant should 
consider amending this claim to more clearly reflect the subject matter of the invention 
as described in the disclosure. 

Specifically and with regards to Claim 51 & 96, the use of the term "problem 
specific variable" does not set for the subject matter which applicant regards as her 
invention. Evidence, or rather lack thereof, that claims 51 & 96 fail to correspond in 
scope with that which applicant regard as the invention can be found in the specification 
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to the application. Specifically, there is no mention in the disclosure of the term 
"problem specific variable." Applicant is not claiming his invention, but some unrelated, 
and overly broad idea. 

Applicant also fails to distinctly claim the invention in Claims 51 & 96 for the 
same reason immediately above. It is unclear what is meant by the term "problem 
specific variable." Does this relate to a currency variable, or user variable, or 
mathematical variable in the transaction? 

The use of the term "costs" in this claim is additionally unclear. This term can be 
used to represent a price, or it can be used to represent an expense. In hedging, is this 
considered some sort of premium? The same question can be asked of the term "price" 
in the claim. Is this a premium or is it the exchange rate price? 

Finally, where do the "hedge strategies" come from in this claim? As compared 
with independent claims 58 & 97, there is no presentation of hedge strategies nor is it 
apparent in which step the strategies were acquired or how were they acquired. 

Appropriate correction is required as to each of the above discussed claims. 
Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent... 
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Claims 29-33 & 93 are rejected under 102(e) as being anticipated by Walker et 
al, U.S. Patent #5884274. Claims 51-64,96-97 are rejected under 102(e) as being 
anticipated by Everson et al, U.S. Patent #6938010 

Before dealing with the claims directly, the examiner would like to point out that 
the Walker reference often uses the term "policy" in terms of insurance, ie "insurance 
policy." This should not be confused with policy requirements, which expresses how 
much risk protection a user requires. This is what the examiner is citing the reference to 
describe. Thus, with regard to Claims 29 & 93, Walker teaches the method and 
system of determining foreign currency risk comprising: 
providing at least one policy development question; 

(Col. 5, lines 45-56, describing the communication from the end user over the Internet. 
Inherent in this system would be inquiries by the website, including type of coverage, 
amount, type of business, etc.) 

obtaining, in response to said at least one policy development question, at least one 
user-provided answer; (Col. 14, lines 43-47; Col. 6, lines 35-38; see the rest Col. 6 and 
Col. 7, describing how the policy is derived) 

storing said at least one user-provided answer into a foreign currency risk management 
policy template; (Figures 2A-2C, describing storing policy requirements information) 

monitoring activities of a user; and 

(Col. 10, lines 19-36; Col. 11, lines 28-42, describing two transaction situations where 
activity of the user is reported; also see Claim 15.) 

preventing at least one predetermined activity of said user in the event that said user 
activity conflicts with said risk management policy template. (Col. 10, lines 47-56, 
describing preventing a user from invoking a claim if the exchange rate is less favorable 
than the prevailing rate) 
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With regard to Claim 30, Walker teaches the method comprising: 

an inquiry regarding degrees of risk that are acceptable to a user. 
(Col. 7, lines 27-61, describing premiums in accord with risk and volatility of a particular 
currency, and asserts that premium costs reflect risk. Also, Col. 7, lines 62-65, which 
then recites that the user decides whether the premium is acceptable.) 

With regard to Claim 31, Walker teaches the method comprising: 
an inquiry regarding measurement of a type of foreign currency risk. 

This is inherent to the system in Walker in that transaction risk is the primary 
focus of Walker, so that an inquiry about foreign currency risk is an inquiry in only one 
type of currency risk. 

With regard to Claim 32, Walker teaches the method wherein: 
said type of foreign currency risk comprises transaction risk. (Col. 1, lines 60-65) 

With regard to Claim 33, Walker teaches the method wherein: 

said at least one predetermined activity of said user comprises requesting a hedge 
transaction. (In that invoking insurance is a form of hedging, Col. 10, lines 47-56, 
describing preventing a user from invoking a claim if the exchange rate is less 
favorable) 

With regard to Claim 51 & 96, Everson teaches the system and method 
comprising: 

obtaining at least one user problem specific variable; 

(Col. 2, lines 52-56, describing currency exposures and currency forwards for analysis) 
obtaining relevant market data; 

(This limitation is inherent to the reference in that calculating currency risk, requires 
using data about trading rates, etc) 

displaying a plurality of costs associated with corresponding hedge strategies; 

(Col. 3, lines 23-31, describing the risk of loss (ie costs) associated with various degree 

of hedge exposure; results displayed in Figure 2) 
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obtaining a user selection of at least one of said hedge strategies; and 
(Col. 3, lines 32-39, describing management preferences; Col. 4, lines 4-9) 

calculating and displaying at least one price associated with said user selected hedge 
strategy. (Col. 3, line 60 - Col. 4, line 9, describing plotting of the frontier line with 
correlated information) 

With regard to Claim 52, Everson teaches the method comprising: 

obtaining a user selection of a second one of said hedge strategies; and calculating and 
simultaneously displaying at least one price associated with said selected second one 
of said hedge strategies. (Col. 3, lines 32-39; Col. 4, lines 4-9) 

With regard to Claims 53-57, these claims relate to displaying various pricing 
and other information relating to selected hedge strategies. Everson teaches displaying 
an optimization line of levels of exposure, thus teaching costs and pricing of any number 
of combinations of hedge strategies. 

With regard to Claims 58 & 97, Everson teaches the method and system 
comprising: 

obtaining user profile information describing business activities in a foreign country; 
(Col. 1, line 22-24) 

presenting a plurality of hedge strategies; 

(Col. 3, lines 23-31, describing the risk of loss (ie costs) associated with various degree 
of hedge exposure; results displayed in Figure 2) 

obtaining a user selection of one of said plurality of hedge strategies; 
(Col. 3, lines 32-39, describing management preferences; Col. 4, lines 4-9) 

obtaining market data relevant to said selected one of said plurality of hedge strategies; 
(This limitation is inherent to the reference in that calculating currency risk, requires 
using data about trading rates, etc) 

and calculating and displaying, responsive to said user selected one of said plurality of 
hedge strategies, forecasted currency values related to said business activities in said 
foreign country. (Col. 3, lines 23-31, describing the risk of loss (ie costs) associated 
with various degree of hedge exposure; results displayed in Figure 2) 
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With regard to Claims 59-64, these claims relate to selection of particular hedge 
strategies and as well as displaying exposures. These claims are taught by Everson at 
various places, primarily in the display of Figure 2, Col. 3, line 60 - Col. 4, line 9, 
describing plotting of the frontier line with correlated information, and in management 
selections at Col. 4, lines 4-9. 

Conclusion 

THIS ACTION IS NON-FINAL. Any inquiry concerning this communication or 
earlier communications from the examiner should be directed to James Alpert 
whose telephone number is (571) 272-6738. The examiner can normally be reached 
on M-F 9:30-6:00. If attempts to reach the examiner by telephone are unsuccessful, the 
examiner's supervisor, James Trammel, can be reached on (571) 272-6712. The fax 
phone number for the organization where this application or proceeding is assigned is 
(571) 273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for published 
applications may be obtained from either Private PAIR or Public PAIR. Status 
information for unpublished applications is available through Private PAIR only. For 
more information about the PAIR system, see http://pair-direct.uspto.gov. Should you 
have questions on access to the Private PAIR system, contact the Electronic Business 
at 866-217-9197. Respectfully, ^ fjfr~~ 




fjames M. Alpert M^"^ /^pwSSIrV BCAM«*ER 

^October 30, 2006 



